


 
 

 

2. Dividends 
 Annual dividends 

End of Q1 End of Q2 End of Q3 End of year Total 
 (¥) (¥) (¥) (¥) (¥)

FY ended March 31, 2015 — 70.00 — 80.00 150.00
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1. Qualitative Information Concerning Financial Results 

  1) Explanations Concerning Consolidated Operating Results 

[Revenue and Profit] 

〇 Eisai Co., Ltd. (“the Company”) and its affiliates (collectively referred to as “the Group”) 

recorded the following consolidated financial results for the three-month period ended June 

30, 2015. 
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[Performance by Segment] 

(Revenue for each segment indicates revenue from external customers.) 

The Group’s business is comprised of pharmaceutical business and other business. The 

pharmaceutical business is organized into the following six reporting segments in this report: 

Japan (Prescription medicines, Generics and Diagnostics), Americas (North, Central and South 
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cancer is scheduled to commence in the second quarter of fiscal 2015. Regarding the 

Phase III study being conducted in the U.S. to investigate the agent as a potential first- or 

second-line chemotherapy for HER2-negative breast cancer, the study sponsor has been 

transferred to the Academic and Community Cancer Research United (ACCRU). 

〇 The anticancer agent Lenvima (lenvatinib) was approved for the treatment of refractory 

thyroid cancer in the U.S., Japan and Europe in February, March and May 2015, 

respectively. Currently the agent has been granted Orphan Drug Designation for thyroid 

cancer in Japan, the U.S. and Europe. In addition, a Phase III study of the agent in 

hepatocellular carcinoma is underway in the U.S., Europe and Asia, including Japan and 

China. Furthermore, a Phase II study of the agent in metastatic renal cell carcinoma 

conducted in the U.S. and Europe met its primary endpoint. Discussions with the regulatory 

authorities are ongoing to determine further development plans for this indication. Moreover, 

the agent received a Breakthrough Therapy Designation from the U.S. FDA for this 

indication. Additionally, several other Phase II studies of the agent are underway, including 

in non–small cell lung cancer (NSCLC) as a third-line (single-agent) treatment, NSCLC with 

RET translocation and endometrial cancer. A Phase I/II study was initiated to investigate the 

agent in combination with the anti-PD-1 therapy pembrolizumab from Merck & Co., Inc. 

(Kenilworth, New Jersey, U.S.) in select solid tumors. 

〇 The antiepileptic agent Fycompa (perampanel) has been approved in over 45 countries, 

including the U.S. and in Europe and Asia, as an adjunctive therapy for the treatment of 

partial-onset seizures in adult and adolescent patients from 12 years of age with epilepsy. In 

June 2015, the agent was approved for an indication expansion to include the adjunctive 

treatment of primary generalized tonic-clonic seizures in the U.S. and Europe. A new drug 

application for the agent indicated for the adjunctive treatment of partial-onset seizures as 

well as primary generalized tonic-clonic epileptic seizures was submitted in Japan in July 

2015. In addition, an application for indication expansion was submitted for a new 

suspension formulation in Europe and the U.S. in June 2015. Furthermore, a Phase II study 

of the agent as a potential therapy for partial-onset epilepsy in pediatric patients is being 

conducted in the U.S. and Europe. 

 

〇 In May 2015, the Company submitted a new drug application for ultra-high dose 

mecobalamin (development code: E0302) as a treatment for amyotrophic lateral sclerosis 

(ALS) in Japan. 

〇 Regarding the fully human anti-TNF-alpha monoclonal antibody formulation Humira 

(adalimumab), in May 2015 the Japanese Ministry of Health, Labour and Welfare lifted the 

“all-case surveillance” special drug use-results survey condition for use in patients with 

ankylosing spondylitis in Japan. 

〇 Regarding the egg white lysozyme preparation Neuzym (lysozyme hydrochloride) 

manufactured and distributed by the Group’s pharmaceutical manufacturing and marketing 

subsidiary Sannova Co., Ltd. (Gunma) and marketed by the Company, in May 2015, an 

application for re-evaluation of the indication of bronchitis, bronchial asthma and 
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bronchiectasis was submitted along with an application for a partial label change to remove 

chronic sinusitis as an approved indication for Neuzym. 

 

[Major Alliances, Agreements and Other Events] 

○ In April 2015, the Company entered into a collaborative agreement with Genomics plc (U.K.) 

to use Genomics’ sophisticated statistical analyses of large-scale multi-phenotype genetic 

association data to inform the Company’s drug discovery process, including target 

validation, indication selection and repositioning. 

○ In April 2015, the Company entered into a collaboration agreement with Nihon Medi-Physics 

Co., Ltd. (Tokyo) to contribute to the diagnosis and treatment of dementia with Lewy bodies 

(DLB) in Japan. The two companies will share with each other information on dementia, 

including DLB, and work to generate new evidence as well as hold study meetings in order 

to improve the diagnosis and treatment of DLB. 

○ In July 2015, the Group’s U.S. subsidiary Eisai Inc. entered into a definitive agreement to 
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3) Explanations Concerning Consolidated Financial Position 

 ［Assets, Liabilities and Equity］ 

〇 Total assets amounted to ¥1,001,720 million (down ¥52,098 million from the end of the 

previous fiscal year). This decrease in total assets was primarily attributable to the decrease 

in cash and cash equivalents due to the redemption of bonds, payment of considerations for 

sales rights acquired in the previous fiscal year, and payment of year-end dividends. 

〇 Total liabilities as of the end of the period amounted to ¥402,040 million (down ¥49,717 

million from the end of the previous fiscal year) as a result of a decrease in bonds, trade and 

other payables. 

〇 Total equity as of the end of the period amounted to ¥599,680 million (down ¥2,382 million 

from the end of the previous fiscal year) as a result of payment of year-end dividends, 

despite recording an increase due to exchange differences on translation of foreign 

operations resulting from depreciation of the yen, from the previous fiscal year-end date. 

Meanwhile, the ratio of equity attributable to owners of the parent was 59.5% (up 2.7 

percentage points from the end of the previous fiscal year) and the net debt equity ratio (Net 

DER) as of the end of this period was 0.11 (up 0.05 points from the end of the previous 

fiscal year). 

(Note) Net DER: (Interest-bearing debts [bonds and borrowings] – cash and cash equivalents – time deposits exceeding three 
months) / equity attributable to owners of the parent 

 

［Cash Flows］(April 1 to June 30, 2015) 

〇 Net cash provided by operating activities amounted to ¥21,131 million (up ¥13,190 million 

from the same period of the previous fiscal year) as a result of a reduction in working capital 

based on improvements to the cash conversion cycle. Specifically, profit before income 

taxes for the period was ¥7,438 million and depreciation and amortization amounted to 

¥10,339 million. 

〇 Net cash used in investing activities amounted to ¥17,397 million (up ¥13,295 million from 

the same period of the previous fiscal year). Capital expenditure, including payment of 

considerations for sales rights acquisitions, totaled ¥31,391 million. 

〇 Net cash used in financing activities amounted to ¥42,491 million (up ¥13,754 million from 

the same period of the previous fiscal year). Repayment of bonds was ¥30,000 million, and 

the amount of year-end dividends paid was ¥22,856 million.  

〇 As a result, cash and cash equivalents as of the end of this period stood at ¥138,716 million 

(down ¥34,619 million from the end of the previous fiscal year). 

〇 Free cash flows (net cash provided by operating activities less capital expenditure) for this 

period stood at -¥10,260 million (down ¥14,995 million from the same period of the previous 

fiscal year), influenced by payment of considerations for sales rights acquired in the 

previous fiscal year. 
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4) Explanations Concerning Consolidated Financial Forecasts for the Fiscal Year  

  (April 1, 2015 to March 31, 2016)  

 ［Consolidated Forecasts］ 

〇 Consolidated forecasts for the six-month period ending September 30, 2015 and full fiscal 

year remain unchanged. 
 

                                                             (Percentage figures for show year-on-year changes) 

 Six-month period ending 
September 30, 2015 

(cumulative) 
Fiscal Year 

Revenue ¥277,500 million 3.1% ¥556,500 million 1.5% 

Operating profit ¥10,000 million -44.5% ¥46,000 million 62.3% 

Profit before income taxes ¥8,400 million -48.6% ¥42,800 million 65.4% 

Profit for the period ¥6,000 million -42.9% ¥27,000 million -37.9% 
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5) Corporate Governance 

(1) Appointment of Directors 

Eleven Directors, including seven Outside Directors, were elected and assumed their 

respective offices effective from June 19, 2015, the date of the 103rd Ordinary General 

Meeting of Shareholders. 

 

All seven Outside Directors meet the requirements for Outside Directors set forth in Article 

2-3-7 of the Ordinance for Enforcement of the Companies Act of Japan, as well as satisfy the 
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(3) Implementation Status of the Policy for Protection of the Company’s Corporate Value and  

   Common Interests of Shareholders 

At the Board of Directors meeting held on July 31, 2015, the continuation of the “Policy for 

Protection of the Company’s Corporate Value and Common Interests of Shareholders” (the 

“Policy”) was resolved by the Independent Committee of Outside Directors (Chair: Osamu 

Suzuki). 

 

At a meeting of the Independent Committee of Outside Directors comprised of all seven 

members elected by the Ordinary General Meeting of Shareholders held on June 19, 2015, it 

was determined that it would be appropriate to continue the Policy in its present form as it 

incorporates the following provisions. 

a. The Policy precludes arbitrary action on the part of management. 

b. The continuation, amendment or abolishment of the Policy shall be deliberated each year. 

c. Shareholders’ opinions concerning the Policy may be reflected through the election of  

 Directors at the Ordinary General Meeting of Shareholders. 

 

The Policy was initially adopted after being proposed by the Independent Committee of Outside 

Directors at the Board of Directors meeting held in February 2006. At its meeting held in August 

2011, the Board of Directors approved the proposal to have the Policy remain in effect until 

June 30, 2016, including the subsequent revisions made to the documents (with effective 

dates). The Policy is reviewed every year by the Independent Committee of Outside Directors 

to decide upon the continuation, amendment or abolishment of the Policy.  

 

(4) Corporate Governance Initiatives 

The Company has published its Corporate Governance Guidelines, which are determined by 

the Board of Directors as policies to achieve good corporate governance. In order to increase 

the effectiveness of corporate governance, the Board of Directors conducts a self-review every 

year to determine whether the duties of the Board of Directors are being executed in 

accordance with the Guidelines, and also updates the Guidelines as necessary. 

 

Regarding the Tokyo Stock Exchange’s Corporate Governance Code, which applies to all 

publicly listed companies from June 2015, the Company complies with all the principles 

prescribed within, and has published a Corporate Governance Report, which outlines the status 

of efforts regarding the 11 items requiring disclosure by this Code. 

 

The Company’s Corporate Governance Guidelines, Rules of the Board of Directors and Rules 

of each individual Committee, as well as the Corporate Governance Report, can be found on 

Eisai’s corporate website: http://www.eisai.com/company/cgregulations.html.  
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2. Explanatory Notes for Financial Results Summary 

1）Changes in Number of Significant Subsidiaries during the Period 

Not applicable 

 

2）Changes in Accounting Policies and Accounting Estimates 

With the exception of the following, all significant accounting policies that apply to these 

condensed interim consolidated financial statements are the same as those that were applied 

to the consolidated financial statements for the previous fiscal year. None of the below 

accounting standards and interpretations applied by the Group has any material impact on the 

condensed interim consolidated financial statements for the period. 

 

Accounting standards and 
interpretations 

Mandatory 
application 

(Date of 
commencement)

To be applied 
by the Group 

Description of new standards / 
amendments 

IAS 19 Employee Benefits July 1, 2014 
Fiscal year 

ending March 
2016 

Amendment of accounting for 
contributions from employees or third 
parties to defined benefit plans 

 

All significant accounting estimates and judgments used in these condensed interim 

consolidated financial statements are the same as the estimates and judgments applied to the 

consolidated financial statements for the previous fiscal year, with the following exception: 

 

For the three-month period ended June 30, 2015, the useful life of sales rights was revised by 

changing the estimation method regarding exclusive sales periods for pharmaceutical products. 

As a result, amortization expenses (Cost of sales) for the three-month period ended June 30, 

2015, have been reduced by ¥583 million. 

  

Additionally, the reporting segment mainly affected by this change was the Americas 

pharmaceutical business. 
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2) Condensed Interim Consolidated Statement of Comprehensive Income 
(Millions of yen) 

 
Three-month period 

ended June 30, 2015 
Three-month period 

ended June 30, 2014 

Profit for the period 5,520 5,730
 
Other comprehensive income 
Items that will not be reclassified to profit  
or loss 
Financial assets measured at fair value 
through other comprehensive income 2,847 62

Subtotal 2,847 62
 
Items that may be reclassified 
subsequently to profit or loss 
Exchange differences on translation  
of foreign operations 11,760 (5,322)

Cash flow hedges 41 225
Subtotal 11,802 (5,097)
Total other comprehensive income (loss), 
 net of tax 14,649 (5,035)

Comprehensive income for the period 20,169 695

 
Attributable to 

Owners of the parent 20,092 641
Non-controlling interests 77 54
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(Millions of yen) 

 As of June 30, 2015 As of March 31, 2015 

Equity 

Equity attributable to owners of the parent 

Share capital 44,986 44,986

Capital surplus 58,071 58,040

Treasury shares (37,041) (37,308)

Retained earnings 373,428 387,967

Other components of equity 156,865 145,064

Total equity attributable to owners of the 

parent 
596,308 598,749

Non-controlling interests 3,372 3,313

        Total equity 599,680 602,061

Liabilities 

Non-current liabilities 

Bonds and borrowings 206,542 205,846

Other financial liabilities 2,337 2,352

Retirement benefit liabilities 6,831 7,238

Provisions 1,219 1,198

Other liabilities 23,626 25,543

Deferred tax liabilities 401 514

Total non-current liabilities 240,957 242,691

 

Current liabilities 

Bonds and borrowings 10,500 30,235

Trade and other payables 53,238 84,586

Other financial liabilities 4,942 4,602

Income tax payables 3,705 3,880

Provisions 11,524 11,126

Other liabilities 77,174 74,636

Total current liabilities 161,083 209,065

         Total liabilities 402,040 451,757

         Total equity and liabilities 1,001,720 1,053,818
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For the three-month period ended June 30, 2014 
(Millions of yen) 

 

Equity attributable to owners of the parent 

Share capital Capital surplus
Treasury 
shares 

Retained 
earnings 

Other components 
of equity

Financial assets 
measured at fair value 

through other 
comprehensive income

As of April 1, 2014 44,986 57,949 (38,481) 379,210 —
Profit for the period — — — 5,678 —
Other comprehensive 
income (loss) — — — — 62

Comprehensive 
income for the period — — — 5,678 62

   
Dividends — — — (22,829) —
Share-based 
payments — (14) — — —

Acquisition of 
treasury shares — — (7) — —

Disposal of 
treasury shares — 7 137 — —

Reclassification — — — 62 (62)
Other changes — — — 19 —

Total transactions with 
owners — (7) 131 (22,748) (62)

As of June 30, 2014 44,986 57,942 (38,350) 362,141 —

 

 

Equity attributable to owners of the parent 

Non-controlling 
interests Total equity

Other components of equity 
Equity 

attributable to 
owners of the 

parent 

Exchange 
differences on 
translation of 

foreign 
operations 

Cash flow 
hedges 

Total other 
components of 

equity 

As of April 1, 2014 83,587 (931) 82,656 526,320 3,084 529,405

Profit for the period — — — 5,678 51 5,730
Other comprehensive 
income (loss) (5,325) 225 (5,038) (5,038)           3 (5,035)

Comprehensive 
income for the period (5,325) 225 (5,038) 641 54 695

   
Dividends — — — (22,829) (18) (22,847)
Share-based 
payments — — — (14) — (14)

Acquisition of 
treasury shares — — — (7) — (7)

Disposal of 
treasury shares — — — 144 — 144

Reclassification — — (62) — — —
Other changes — — — 19 — 19

Total transactions with 
owners — — (62) (22,686) (18) (22,704)

As of June 30, 2014 78,262 (705) 77,557 504,275 3,121 507,396
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5) Condensed Interim Consolidated Statement of Cash Flows 
(Millions of yen) 

 
Three-month period  

ended June 30, 2015 
Three-month period  
ended June 30, 2014 

Operating activities 
Profit before income taxes 7,438 7,729
Depreciation and amortization 10,339 9,317
(Increase) decrease in working capital 9,845 (4,653)
Interest and dividends received 607 646
Interest paid                      (969) (713)
Income taxes paid                     (2,813) (3,526)
Income taxes refund                       195 88
Other                     (3,510)                    (948)
Net cash from operating activities 21,131                     7,941

 
Investing activities 

Purchases of property, plant and equipment (1,468) (2,009)
Proceeds from sale of property, plant 
and equipment 213 23

Purchases of intangible assets (30,136) (1,220)
Purchases of financial assets (4,482) (1,855)
Proceeds from sale and redemption of 
financial assets 

4,347 1,694

Payments of 
time deposits exceeding three months (3,696) (1,896)

Proceeds from redemption of 
time deposits exceeding three months 17,848 1,039

Other (22) 123
Net cash from (used in) investing activities (17,397) (4,102)

 
Financing activities 

Net increase (decrease) in 
short-term borrowings 10,263 4,494

Repayment of long-term borrowings                        — (10,216)
Redemption of bonds                   (30,000) —
Dividends paid                   (22,856) (22,829)
Other 102 (186)
Net cash from (used in) financing activities (42,491) (28,737)

 
Effect of exchange rate change on cash and 
 cash equivalents 4,139 (1,875)

Net increase (decrease) in 
cash and cash equivalents (34,619) (26,774)

Cash and cash equivalents 
at beginning of period 173,335 153,921

Cash and cash equivalents at end of period 138,716 127,147
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6) Condensed Interim Notes to Consolidated Financial Statements 

(Going Concern) 

Not applicable 

 

(Segment Information) 

The Group’s business is comprised of pharmaceutical business and other business. The 

pharmaceutical business is organized into the following six reporting segments in this report: 

Japan (Prescription medicines, Generics and Diagnostics), Americas (North America, Central 

and South America), China, Asia (primarily South Korea, Taiwan, Hong Kong, India and 

ASEAN), EMEA (Europe, the Middle East, Africa and Oceania) and Consumer healthcare 

business―Japan.  

 
 (Millions of yen) 

 Three-month period 

 ended June 30, 2015 

Three-month period 

ended June 30, 2014 

 Revenue Segment profit (loss) Revenue Segment profit (loss) 

Pharmaceutical 

business 

  

Japan (Note 4) 69,771 31,307 73,694 33,915

Americas 29,752 2,106 25,405 86

China 12,947 4,206 9,161 2,722

Asia 8,647 2,283 7,129 1,586

EMEA 10,162 1,860 8,840 1,077

CHB—Japan (Note 4) 4,032 581 3,772 (414)

Reporting segment total 135,310 42,342 128,001 38,972

Other business (Note 1) 3,938 578 4,829 1,324

Total 139,249 42,920 132,829 40,297

R&D expenses 

 (Note 2) 

— (32,727) — (29,100)

Group headquarters’ 

management costs and 

other expenses (Notes 

3,4) 

— (2,580) — (2,731)

Operating profit in the 

condensed interim 

consolidated financial 

statements 

— 7,613 — 8,466

(Note 1) “Other business” mainly includes the pharmaceutical ingredient business. 
 (Note 2) R&D expenses are not allocated to any particular segment as the Group manages such expenses 

on a global basis. 
 (Note 3) Group headquarters’ management costs and other expenses are the co
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(Consolidated Statement of Income) 
Selling, general and administrative (SG&A) expenses 
   (1) For the three month period ended June 30, 2015, termination benefits of ¥2,046 million 

were recorded for structural reform in the U.S. 
 

(Consolidated Statement of Financial Position) 
Assets held for sale 

 (1) For the three month period ended June 30, 2015, the Group’s U.S. subsidiary entered 
into an agreement to transfer the North Carolina Plant to Biogen Inc. (U.S.). This 
decision was based on global logistics strategy which aims to optimize the supply chain. 
The assets related to this manufacturing facility are classified to Assets held for sale. An 
impairment loss is not recognized, because the fair value less costs to transfer for these 
Assets held for sale exceeds the carrying amount. 

 
This agreement is expected to close in the three month period ending September 30, 
2015, subject to the satisfaction of all customary provisions generally attached to similar 
transactions. 

 
 

(Significant Subsequent Events) 
Not applicable 
 
 


